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A HDUIRUGH@YHUQJ &RP P XQIW %X MQHW

( FRQRP LF GHYH®RSP HOWQ: HWHWLQ3(, 2 XU

LHJ LRQ KDVD WURQJ HFRQRP \ GHULYHG I (RP

DJ UFX@XWH 1IVKIQJ DT XDFXOXH DQG VRXUWP

6XSSRUAQI VKHVH DQG RWHULQGX\WMHY RYHUVKH

\ HDUW/ KDV FRQWIE XVMG VIR FUHDVQJ DQG P DIQVDLQIQJ

NREV/Z MK D VRVIDOYDOXH RI (RDQV DGYDQFHG R
7KH VXFFHWRI VWH FRUSRUDMRQ FRP HV

ILRP VIKH GHGLFDARQRI P DQ\ FRP P WG

YROXQWAHLY SWRIHVMRQDOWDI | DQG KDUGZ RUNLQJ

HQWHS UHQHX W/ Z KR KDYH FROWEXVHG VR KH

HFRQRP LF JWIRZ K Rl : HWHWD 3,

7KLV SDWX HDUKDVEWRXJ KWP DQ\ VXFFHWHV DQG
QHZ FKDAIQIHV $ OKRXJIK Z HDIHP RYLQJ RXWRI
VKH SDQGHP LF VIKH HFRQRP LF IP SDFWRI &2 9'
KDV FDXVHG WJ QU LFDQWOQFUHDVHV LQ LOI DVRQ UDWAV
Z KLFK KDV UHVXOMG LQ LOFIHDVHG %DQN Rl &DQDGD
LOVAUHVALDVIAV 2 XURW DQL DMRQ KDVZ RINHG YHU
GL@I HOWD Z WK RXUEXVIQHWFRP P XQIW VR HQVXUH
VKH KDYH ViKH UHVRX UFHV VR VHH VIKHLUE XMOHWHY
WLRXJ K VIKHVH FKD@BIQU LQJ WP HV :  H FRQWQXH VR
VXSSRUARXUFTHQW VKLRXJ K SLRIWDP VVXFK DVVKH
5HIIRQDCB HIHI 5 HFRYHU ) XQG ( P HW HQR\
RUNIQJ &DSIVO RDQ3WRIWDP  7RXUWP
$ FVYDVRQ * LDQWDQG iKH 7RXUMP 6 HDVRQDO
( [ VMOVRQ 3 LRJ LDP

H FRQVOXH VR VXS SRUAE XMOHW HQGHDYRW/ VIKLRXJ K RXUGRDQ
SWRGXFWZ KIFK SWRYIGH | LODQFIQJ XS VR YXVIQHW

0 DQDJHP HOW/WDIQIQJ  ( QUHSUHQHXUDCZ. RUINVKRSV
&RQVXADOWS GYIVRY 6HWFHV : HVINH J LHDWSUGH LQ KRWAQJ
VKH 5 XUDOS FRQ & HQWH LQ $ & HWRQ DQG VKH SDUAHWKLSV VKLY
EUQIVVRVKH LHIRQ :  HVIAB UQFH 9 HOWUHV/ P VG DOR
GHYHRSHG DQG GHOYHWVIKH 3 ( , &RP P XQIW 1 DYLJ DVRU
3WIRIDP  7KLYSWRIWDP HQVXUHVRXUUKWDCFRP P XQIHV KDYH
VKH VXSSRUMKH QHHG VR Z HFRP H DQG VXWILQ QHZ  LIHVIGHQW
IRUSRSX@VRQ JIRZ i 1Q IXWDXB(, : HKDYHKDG J IHDWUXFFHW
Z IVKIQ VKH SLRI WP DQG FROMXH VR JURZ 1Q GHP DQG IRU
VHWBP HQWWHWEHV LQ VIKH UKUDOUHI IRQVRI 3 (

, Z RX@ @NH VIR VKDQN 0 DUOQ 0 XUSK\ RI VKH $ VIDQWE &DQDGD
2 SSRUXQMHV$ JHQR\ $&2$ |RUKHUFRQUQXHG VXSSRUV
WRXIK VKH &RP P XQIW ) XWUHV3RIWDP  $&2 $ KDV

GHP RQWDWAG RQJ RIQJ FRQILGHQFH LQ VKH &% &V DQG Z H DUH
YHY S®DVHG VR DGP [QIMMUP DQ\ 1P SRWDQWOQMDYHY RQ ViKH
DJ HQR\ B/EHKDO

, DOR Z DQW/R VIKDQN %DVM.CB \ DQ &KIHI 2 SHIDAQJ 2 11LIFHURI VIKH
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1Q WHQI VKHQIQI VIKH &% & QHVE RWN

QF®MQJ , Z RX@ O\NH VR H WIQG P \ MIQFHUH DSSHFIDARQ VR P \
IHEGRZ ERDUG P HP EHW/DQG VR VIKH Wil | | RUMKHLUGHGLFDVIRQ
KDUG Z RUIN VIKLY SDVAX HDU , GRRN IRWZ DUG VR Z RUINLQJ Z Vi \ RX DA
LQ ViKH FRP 1QJ \ HDUI RUFRQWQXHG VXFFHW DQG HFRQRP LF
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MYV Z WK IP P HOWH SUGH DQG J IDVWYXGH , EUQJ IR DUG VKH
H FHSVIRQDCZ RWIN DFFRP S@KHG E\ RXUWDP KHWH DW&.% &
HWHWR 3(, IRUWKH\ HDU

&% & : HW3UQFH 9HQWUHV / IP IMAG LV IHGHD@ |IXQGHG
WWRXIK VKH &RP P XQIW ) XWXUHV 3WRIWDP  GHOYHUQJ
EXVIOHW 1LQDQFIQJ DV Z H® DV RWMHU EXVMQHW VXSSRUW
VHIMFHY WWRXJK  WDIQIQJ DQG  FRXQW@QJ  +XP DQ
SHVRXUFH VXSSRUWV DQG FRP P XQIW GHYH®RSP HOW \R

HWAWD 3(, WOQFH 2 XU EXVIQHW GHYHW®RSP HQW
SWRIWP V KDG JUHDWJWRZ W VKLV SDVW\ HDU 8 QGHU RXU
GIQGIQJ GLYMRQ ZH KDG  WHTXHW IRU ILQDQFIQJ VKDW
Z HH SUHVHOWAG VR WMH %RDUG Rl ' LLHFVRW/RI Z KIFK  Z HUH
DSSWRYHG Z VK D YDOXXH Rl DWIMDQFH RI 7KLV LV
RYHU D IQFUHDWH ILRP MW\ HDU : H SWRP RW RXU
( QUHSIHQHXUDO 7WDIQIQJ ) XQG VR DWW FAQHQW 1Q
WAHQI WHQLQI VIKHUEXMIQHW P DQDJ HP HQWWNLGY 7KLY\ HDU
Z H DGYDQFHG VR WXSSRW  FQHQW : H KDYH D
FXUHQW VE R\ HDU FRQWDFW VR GHIQYHU WMH &RQUXGIQJ
$GYDRU  6HUIFHV 3WRIWDP 7KLV \HDU ZH DWMMG
EXVIQHWHV Z VK D YDOXH Rl DWMWBQFH R

$V ZH DH P RYIQ) RXWRI VKH &RYIG ~ SDQGHP IF Z H
FROOXH VR VXSSRUNRXU EXVIQHW FRP P XQIW Z IMK VKH
FKD@BIQIHV VKLY KDV EWRXJKW IQ HFRQRP IF P SDFW R
LQFUHDVHG LQI MVMRQ DVIAV DQG ViKH EDQN Rl & DQDGDR LOAUHY
DWWV 7KH 555) 555); SWRIWDP V ERXIKWIQ RYHU VKH
SDQGHP LF IRUVXSSRUAKDV EHHQ H WIQGHG VR ' HFHP EHU

DQG Z H Z LEH Z RINIQJ Z IMK RXU FQHQW VR HQVXH
VKH DUH DWAVAG LQ VIKH LHSD\ P HQWSLRFHW

3(, &% &V SDUWQHHG Z WK 7RXUMP 3(, VR GH@YHU VKH
7RXUMP  $ FYDMRQ * DQW 7KLY SIRIWDP  SIRYIGHG VRXUMWP
EXVIQHWHVZ IVK D QRQ WHSD\ DE®H J IDQWYRZ DUG H SHQVHV VR
DWIAZ VK FDSIVDODQG RUP DIOWAQDQFH FRVW DWRFLDVIAG LQ
RSHQIQJ IRU iKH VDVRQ : H DUH FXUHQV®
GHIYHUQJ ViKH 7RXUVP  6HDVRQDO ( [ WIQMRQ 3RIWDP R
DWMVVRXUMP  RSHIDRW 1Q JWRZ IQJ VIKHIU EXMQHW DQG
H WQGLQJ EH\ RQG VIKHIUFXUHQWFGRMQJ GDVWAV : H DUH YHU
VKDQNIXOIRU ViKH SDUWDHUKLS Z MK 7RXUMP  3(, DQG @RRN
IRWZ DUG VR FRQUQXHG SWRIWDP V1Q VIKH I XVXUH

H GHYH®RSHG DQG GHIYHHG VKH 3(, &RP P XQW
1 DYLJDVRU SIRILDP VR VXSSRUWWQHZ HMGHQW DQG RXU
FRP P XQMHVQ DIGIQJ SRSXAMMRQ JRZ VK Rl XWDO3(, 7KH
3(, &RP P XQIW 1 DYLJDVRUSWRIDP KDV VHHQ J IHDWUXFFHW
7KH JIRZWK Rl WH SWRIWDP KDV JHQHIDWG RYHU
IQFUHDWH 1Q &QHQW ,QWADFVMRQV DQG IQFUHDWH  1Q
(P SR HU ,QWADFIRQV VKLY \HDU : WK VKLV LQFUHDVH LQ
GHP DQG Z H DIH Z RINIQJ VR DGG DGGIMRQDOUHVRXUFHV VR
WH SIRIWDP VR HQVXIH FROMOXHG WXSSRUMVR JWRZ VIKH
SRSXMRQ RI XWDCB( ,

|

2 XURW DQLJ DMRQ KRWVIKH 5 XUDCB FURQ &HQWH IRU: - HWIHALD
3(, VR VXSSRUARXUEXMIQHWDQG FRP P XQIW J UIRXSVE\
KRXMQJ P XGIS®! | HGHDOS LRYLQFLDODQG QRQJ RYHWDP HQW
DJ HQFLHV 7KH 5 XD FURQ &HQWAULY QRZ D WIDS®1 IRU
EXVQHW VXSSRUNQ RXUKWDOFRP P XQMHVDQG RXU
JRYHUQP HQWSDWQHWRI 5XWDO HYHRSP HQWS$ &2 $ DQG ,3(,
DUHVR EHFRP P HQGHG I RUMHIUVXSSRUN 7KL\ HDUZ H

Z HBRP HG' HYH®S : HWABUQFH VIR RXUFHQWH DQG Z HZ L@
FROVOXH VR SXWXH DGGIMRQDOS DWQHWKLSV VR DGG VR RXU
FRP SQP HQWRI VHUYFHV

2 XUDQQXDOHSRUAKLI K@ KWWKHP DQ\ SLIRIWDP VZ HRITHUVR
DWIMAIQ VIKH J URZ Wi RI WAHHFRQRP \ Rl : HWHWD 3(, 7KLV
VXFFHWFRP HVILRP P DQ\ LQGLYIGXD® DQG ViKH J LHDW
SDWQHUKLISVZ HKDYH Z VK J RYHWQP HOWZ KIFK LQFOXGH ViKH
IRCRZ LQJ
| 7R RXUF@HQW DQG FRP P XQIW SDWAHW WMDQN\ RX IRU\ RXU
FRQILGHQFH DQG WKVIQ Z RUINIQJ Z Mk RXURW DQL DRQ
| 7R RXUH FHGBIQWWDP  VIKDQN\ RX |RU\ RXUKDUG Z RWN
GHGLFDMRQ DQG SWRIHWIRQDMP  / XFLABI % HQQDQ / RDQ
" HYHRSP HQW2 |1LFHU %DLE 0 DF' RQD@G &,2 5 XD FURQ
&HQWH %UWDQ\ $ EHWV RDQVS GP IQDMADVRU S P \ 0 XUSK\
$GP LOMADYH $ \WMDQWE FRWMGP MK : HWIALQ &RP P XQIW
1 DYLJDVRU 3HJ J\ O LBV &HQWDO&RP P XQIW 1 DYLJ DVRU / LQGHH
* DADQW DWHILQ &RP P XQIW 1 DYL DVRRU DQG . DIBH 6NHULY
<RXQJ 0 LAIRQDILHV & RRUGIQDVRU
1 2 XUIXQGLQJ SDWQHU $ VIDQUF &DQDGD 2 SSRUXQIVIHV'$ J HQR\
P P LJIDVMRQ 5HIXJHH &M HQWKLS &DQDGD 3 WRYIQFHRI 3( , ?
' HSDWP HQW 5XWD0 HYH®RSP HQW,QQRYDMRQ 3 (, DQG
RINIRUFH $ GYDQFHG / HDWQIQJ  3RSX@MMRQ \ RXUVXSSRUNQ
DWIMARJI VIKH GHYHBRSP HQWDQG J LRZ WK RI RXUFRP P XQIVHVLY
RI XSP RWAIIP SRWIDQFH DQG LVJ LHDV® YDOXHG
| $ VAOUE $ WRFIDARQRI &% &V VSHFLDOWDQNV VR %DVCE \ DQ
DQG VIKHWDP  DWHKH $ VIDQWIE RI1LFH | RUMH FROMOXHG Z RN 1Q
WHQIWHQ WKH &% & QHVE RWN

, DP YHU JUDVII XO RUVIKH RSSRUXQIW VR Z RWN Z IV VIXFK D

Z RQGHUXO/RDUG Rl ' LLHFVRWY DQG , IQFHUHO® VIKDQN HDFK R

\ RX IRU\ RXUMP H H SHWAH DQG FRP P VP HQW/R VIKH J LRZ i

RIVIKH: HWHUQ 5 HILRQRI 3(, <RXUVXSSRUADQG J XIGDQFH DUH

WXO YDOXHG DQG DSSWHFLIDWAG $ VSHFLDOMDON \ RX VR

&KDILSHWRQ * DI @VIRUVDNLQJ RQ VIKH BIDGHUAKLS UR®! DQG
UHSUHVHOWRJ 3( , RQ VIKH $ VDQWF ( GXFDVIRQ DQG 7WDIQIQJ

FRP P MWWMH $OR VR. HYIQO DF/ HRG IRUKRTGIQJ VIKH SRUMRQ

IRUP HP EHUDWMDW H RQ VKH $ VIDQUE $ \WRFIDMRQ %RDUG R

" ULHRVRWYY

,QF®RMVQJ , Z DQWR H SIHWP \ MQFHUH J IDVXGH | RUVKH
RSSRUXQIW VR Z RIN Z IV VXFK DQ LOFUHGLE ® RU DQL DRQ
WDP , DP \RIRUXQDW VR KDYHD@RI \ RX DQG, RN IRWZ DUG
VR VIKH \ HDUDKHDG
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&% & : HVWABUQFH 9 HQWKHVLQ SDUWQHUKILS Z IMK 5 XWDO
$ FMIRQ &HOWH  $ EHWRQ KRWHIG &RUQD: DAK &( 2
&HWALHG &RDFK $ XW(RU 6 SHDNHURI 6 KLIWB HRS ®1

" HYHRSP HQWQF VR GHQYHUD Z RIN\VKRS RQ $ WADFQJ
(QDIIQJ  5HBIQIQI ( P SR HHV &RP HGLIDQ 3 DVFN

/ HGZ HQY DVVKH ( P FHH

&RUQD JDYHNH\ VBNHDZ D\ LQIRWPP DVRQ VR DWIMAHP S®\ HY/
Z IV VWDVA LHV VR LHFUXIMDQG DWADFWQHZ HP S®R\ HHV
RUHQVIMRQ DQG RQERDUGIQ) FKQLT XHV HP S@R\ HH
HQJ DI HP HQWDQG UHIAQVRQ VADVIAJ HV LQFOXGIQI KRZ VR

P RAYDW DQG HQJ DI H FXUHQWHP S@R\ HHV XQGHUAMDQGLQJ
WHHP S\ HHMRXWDH  DQG Z KDWY IHT XLLHG ILRP  EXVMIQHW
RZ QHW/DQG P DQDJ HW VIR ERRWHQJ DI HP HQWDQG

VDVIM DFVIRQ DARQJ VIKDARRXLQH\

7KHZ RINWKRS Z DVIR@RZ HG E\ D SDQHOGIVMFXWRQ
LOFXGLQI 5XWDO HMAWR 3(, HP SAR\ HU + DUYH\ 6 VWZ DUARI
7WRXWB LYHU, QGXWMHV1Q &R®IP DQ 6FRWAGP VK @ HWIALD
3(, &RP P XQW 1 DYLJ DViRU 5 XUDO&HQWDCB (, HP S®R\ HU
7KDQH6P D@ RRGRI 3(, DI &RP SDQ\ LQ ¥HGHT XH DQG
3HIJ\ 0 LBV &HOWDAB ( , &RP P XQIW 1 DYL) DVRU

(P S®& HW\WKDWHG H SHUHQFHV DQG FKD@QI HVZ MK

WHP DIQIQJ FRP SHVIMIYH 1Q VIKH MERUIRUFH DVZ H@DV
VXFFHW WRUHV | RULQVAI IDMQJ QHZ FRP HUHP S@R\ HHV
LOFUHDMQJ HP SQR\ HHV RYHWD@VDVIM DFVIRQ DQG H[ SDQGLQJ
VKHWUZ RINIRUFHV 3(, &RP P XQIW 1 DYLJ DVRWY \KDUHG DERXW
VKH IP SRUWIDQFH RI Z RINIQJ VRI HIKHUVR EXL@ Z HBRP 1QJ

Z RINSOFHVDQG Z HERP 1QJ FRP P XQMHVIRUD@DQG KRZ
LW VXFFHW GIDGV VR WIRQJ HUP RUWD® DP RQIWV

HP SR\ HHVFRP P XQW P HP EHW RYHWD@VXFFHWHY EHWHU
LOVAJ IDMRQ DQG LOFUHDVHG LIHVQMRQ R

HP SR\ HHVFRP P XQW P HP EHW

$SSWR[ IP DVAD HP SA\ HW/VRRN SDUWNIQ VKLV LQIRWP DViiyH
Z RINKRS
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3LRYIGLQJI \ RXVK DIHG VKH RSSRUXQIW VR H[ SERUH HQWHS LHQHXUKLS
&% & : HWHD 3(, LQ SDUQHUKIS Z VK &HQWDO' HYHIRSP HQW&RLERUMRQ Z DV
SGDVHG VR DGP LOMMUVIKH <RXQJ 0 LARQDILHV3 WRIWDP VR \ RXQJ HQWHSHQHX W/ 1Q
VKKH:  HWIALD LI LRQ IRU

7TKH3WRIWP &RRUWGIOQODVRUZ DV. DIGH6NHW . DIGH LV FXUHQV® WXG\ 1QJ 9XMOQHW
DWMKH 8 QLYHUIW RI 3(, + HUITUHQGO SHUARKRQDMW DQG HOWKXVDWAF DWW GH P DGH
KHU D JUHDWIIWWR &RRUWGLIODVA VKLV 3WIRIWDP VR \ RXQJ HQWHSUHOQHXW/ RYHU VKH
VXP P HU

. DIOH YIMWHAG ViKH ( BP HODY , QVALP HGLDVWA VFKRRQY LQ ViKH DUHD VR SURP RV ViKH
SWIRIDP 7KHSWRIWDP KDGDVRVDCRI  SDUAFLS DQW VIDNH SDUV

kedroigoguf 808 | Sa-N8
YHIRUIH HFHIYIQJ VIKHIU JIDQWP RQH VR WDUNVVKHIU EXMIQHW SDUWAFLSDQW Z HUH
WHTXILHG VR VDNH SDUWVIQ Z RUNWKRSY VMDWVDXI KWVKHP  VIKH 1XQGDP HQWDY R
RSHUIDMQJ D EXVIQHW 7KLV LQIRWP DMRQ Z RX@ DARZ VKHP VR WIDUVDQG RSHUDVMA
WHLUE XMOHWHV RXJ K VIKH VXP P HU

&% & 1 HWHLD 3(, Z DV JWDWAIXOIRUWKH SDUMHUKLS Z IMK 0 L5 LYHU5 HVRUVZ KR
J WDFLIRXMO DARZ HG SDUAFLSDQW VR XVH VKHWWVS DFH IRUZ RUINWKRSV

2 YHU VIKH VXP P HU . DI®H Z DV DE®! VR FKHFN 1Q Z MK SDUAFLSDQW DW\HYHDO

YHQGIQJ RSSRUXQIMHY 6RP H RI ViKH HYHQW S DUAFLS DQW VRRRN SDUALQ LOFOXGHG VKH

3(, 3RDVR %RWRP ) HWIYDO iKH 3UQFH &RXQW ([ KIEMRQ DQG RWHU WP DABU

P DINHW LQ VIKH DUHD 7KHVH YHQGLQJ RSSRUXQMHY J DYH SDUAFLSDQW D FKDQFH VR

KRZ FDVH DQG VH@MHUSURGXFW )
4 W@ 5 MNeHe NO

7RZ DS XS VIKH VXP P HU3WRJDP  SDWFLSDQW DQG VKHUIDP LOHV VRRN SDUMQ D

&HBEWDMRQ 1 LJ KWDWO L6 LYHUS HVRUA 6 SHFLDOJ XHVW LQ DWHQGDQFH LOFOXGHG 0 3

YREE\ O RUMH 0/$ +RQ (WQH +XGVRQ 0/$ 7UMK $ODW 0/$ 5REHW

+ HQGHWRQ 3 DUAFLSDQW J DYH D \VKRUMWSHHFK Rl VHLUH] SHUHQFHV 1Q ViKH SURJ LDP

DQG Z KDWAKH DFFRP S@WKHG LQ ViKH 3 LR LDP

WZ DV DQRWHU LQVSILIQJ DQG VXFFHWIXOVXP P HUIRU EXGGLQJ HQWHSUHQHXWY 1Q
HWAWR 3 (

4 8@ 57D N@

.'0[?«8]\5 z DYN
e QNbhdbe NI -@nE@@ °©
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7KH3(, &RP P XQIW 1 DYLJ DVRU/ XQGHUVIKH GLLHFIRQ RI 0 D LOH 5 HQQIH
([HFXVIYH' LLHFVRUZ RUN VR SIRYIGH \XSSRUMR QHZ UHMGHQW DQG Z RWN
Z VK &RP P XQIW P HP EHW/VR EXI@5 Z HFRP 1QJ FRP P XQMHV DFLRW
KWDB(, : KHIKHUMIYD QHZ HUGHOWP RYIQJ KHHIWRP  DQRVKHUFRXQW
WP SRWDU® RUSHP DQHQW® RUIRP DQRVWHUSIRYIQFH Z IMKLQ &DQDGD

( DFK 5 HJ IRQ KDVD 6 WHUQJ &RP P WHH FRP SUMVHG RI UHS UHVHQVIVIYHV | LRP
@RFDCP XQLFLSDMMHY J RYHUQP HOWSDWQHW FRP P XQIW RU DQL] DMRQVDQG
QHZ UHMGHQW 7KHFRP P LWWH DFW DV D VRXFK SRIQW RUFRGBFIQ) DQG
GIMMEXWQJ LQIRWP DURQ DQG LHVRXUFHV LHBIYDQWIR QHZ  UIHVIGHQW DQG

H MAQJ FRP P XQMHVDAINH Z MK ViKH J RDORI UAVDLIQIQ) QHZ  LHVMIGHQW/VR
JWRZ WKHZ RUINIRUFH LQ XWDCB ( , DQG VXSSRUMAKH UXUDOHFRQRP \

0 D[ LQH5 HQQIH 6FRWBP VK 3HIJ\ O LBV / LQGHH* DADQW
([ HFXVIYH' LLHFVRU © HWHLQ 5 HJ RQ &HQWDCE HJ IRQ ( DWHLQ 5 HI IRQ

TKHWHDWHDIHZ RI VKHP DQ\ HYHQW DQG LOMDWYHVVKDWIKH 3 (, &RP P XQLW 1 DYLJ DVRU7HDP KDV | DFLOVIDVMAG RU
SDUWQHUWHG Z IMK GXUQJ ViKH IMVMFDO

yavs

QAE! % Yo Qoo BYA Y2 X ™™o, B2 [ mgt TV
xt €] %A1 —. % €1t % « %o A ;%A

7KH3(, &RP P XQIW 1 DYL) DVRWY DWIMMG LQ SLRYIGIQJ VXSSRUNV R
8 NUDLOLDQ HYDFXHHVZ KR VHWBIG DFLRW LXWDCB (|, 3 DUAQHUQJ Z IVKK

) HGHWDO3 LRYIQFLDODQG RWHUS HMBP HQWS LRYLGHW VR HQVXUH ViKH
HYDFXHHV IHFHLYHG VIP HO VXSSRUNV'Z IV KHDOKFDUH HP SQ\ P HQW
HGXFDMRQ WDQVSRWIMRQ KRXMQJ HFUHDARQDO VRFLDCDPAYVIHV
DQG P RWH

o ¢ B2 Pt Boo

7KH GDUD VR VNDVIA LQMDVIYH VRRN S@FH DFLRWVIKH , MDQG Z Vi DADAKUHH

5 HJ LRQDOL DYLJ DVRWY SDWQHUQJ Z IVK 5 HFUIHDMRQ 3( , 3LRYIQFHRI 3,

* RYHUQP HOWR! &DQDGD DQG RXUGRFDOB SRUV & HOWAW/VRR P DNH VIKLY D

VXFFHW XCRSSRUXQIW IRUQHZ FRP HW/VR BIDUQ QHZ WNIGY P DNH VRFLDO

FRQOHFVIRQV DQG |HHCZ HBRP HG IQ VKHLUFRP P XQIW Z KI®I KDYIQJ 1XQ
EHIQJ SK\ VIFD@® DFVYH

J ' %Me2] s e%e
3WRP RVQJ FRP P XQIW FRQQHFVIRQVEHE HHQ QHZ DQG GRQIWIP H

UKWDOUHMGHQW FHBE DRI GLYHWAW DQG EHERQI LQJ DFLRW
FRP P XQMHVLQ XWDCB(

2 XWIGHRI FRP P XQIW HYHQW @NH VIKH RQH LQ 6RXUV3 ( , Z WK

DWHQGHHVILRP P RIHWDQ  FRXQWIHV SHRS®i Z HIH HQFRXDJ HG

VR SRWWR VRFLDCP HGLD DERXWIKHIU 3 ( ,* RRG1 HLJKERXW/DVZ H@DV

VR GR VRP HVIKIQJ QHLJKERXWO 1Q SHURQ s
3 *



2« BgA’ 2 ¢ QEEWPA T2 it «
7KH&RP SXWHALYIRUS XFFHWES LRI WP KDV VHUYHG DV D YDOXDE B FRQGXIWRU
FRQQHFVIQU VKH3(, &RP P XQIW 1 DYL DVRW/Z WK [P P LJ IDQUWFQHQW

7TKWRXJIK D SDUPHVKLS EHVE HHQ + HDOK 3 (, VIKH 1 DYL] DVIRUY/ DUH DEG®I VR
GHQYHUDMSVRSV VR FQHOW 1Q QHHG

7KLV L.QMDVIYH KDV SURYIGHG DQ RSSRUXQIW VR FRQQHFWZ IV P P L WDQWZ KR
P D\ RWKHZ IMH QRWNQRZ DERXWB( , &RP P XQIW 1 DYL) DVRUVHWYLFHV Z KL
SWRYIGLQJ WHP Z IVK DFFHW VR YLLYX DOK HDOMFDUH

% ¢.¢, ® —%dVIAYE ~A%o T ...

© HAB UQFH 9 HOWUHV/ V& WKH3(, &RP P XQIW 1 DYL) DVRW/Z HIH WKH GHOYHY
DJ HQW IRUVIKH + XUIFDQH 5 HVSRQWH ) XQG RQ EHKDORI VKH8 QMAG : D\ RI 3( ,
DQG VIKH* RYHUQP HOWRI 3( ,

7KLVIXQG DARZ HG: HWAB UQFH 9 HQWUHV/ V&  VKH 3(, &RP P XQIW 1 DYL) DVRWY/
VR P HHAVWKH QHHGVRI , MIDQGHW/LQ VKH Z DNH RI + XUIFDOH ) LRQD VKURXJ K VIKH
GLVSHURQRI JURFHY DQG J DVJ UWFDUGV GLLHAV® LOVR VIKH KDQGVRI VIKRVH LQ
QHHG

J' @9[:'WK: d!I vaMQ/ VQ

1 XP EHURI 6\XGHQW HQLR@BIG
LQ3(, &RP P XQIW 1 DYLI DVRU/

& ( QI @K &DWHV ‘

3 IHVHQVDVIRQV DQG
&RP P XQIW ( GXFDVIR
6 HVWIRQV GHAYHHG

o Z

. x%aEA @ %0-Yb. ..
2 « VBERnED Vit ™4 EA Bkg o

E—NDPY%b ¢, » b E—%o
2¢«] "Bt x™ R C',A
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, DP SGIDVHG VR SUHVHOWKLY $ FMIVIW 5 HSRUNTRUS XWDOH FVIRQ &HQWH ?$ EHWRQ 5$& DVRI 0 DUFK

7KLV SDWX HDUKDVP DUINHG RXU VK \ HDURI RSHUDVIRQ DQG KDV WHFRI QI HG P DQ\ DFFRP S@KP HQW $ VRI - X® ZH
ZHHSOGDWG&29, ? SWRVRFRYZ HH @WHAG VKXV DMRZ LQJ RXUSWRIDP GHOYHY VR UHWLD VR QHDUQRWP DCSLDFFH
5% & $ EHWRQ FROUOXHVVR RITHUD P If HG FRP SGP HOWRI 1Q SHWRQ DQG RQ @OH Z RINVKRSYDQG VMWMRQV 2 XU
%RDUGLRRP DQG 0 HHVIQJ 5RRP VDHFRP SOMAZ VK XS VIR GDVA VIFKQR®J\ VIR DFFRP P RGDVWH EXVIQHW DQG

FRP P XQIW P HHMQJV : HDOR DSSUHFLDWA EHIQJ DEGI VR XW(} HO @6 LYHUS HVRUADQG 1 RUMKSRWAERP P XQIW &HQWH

Z KHQ DGGIMRQDOVSDFH | RUHQJ DI HP HQWLY LHT XILHG

5$& $ EHYRQ SDUQHHG Z MK &% & : HWHLD 3( , VR SLRP RWA DQG HQJ DJ H LQ LOMDYHVVXFK DV&% &' D 7KH<RXQJ
0 LARQDILHV3WRIWDP  DQG 6P DAYAXMOHW:  HHN 1Q DGGIMIRQ VR 3 @QQLQJ IRU3HUHFMRQ ?: UMQJ D 9XMOHW3 @Q +5
$WDFIQ) (QIDIIQ)  5HIIQIQI ( P SG\ HHV 0 LFLRVRIW( [ FHO7WDIQIQJ DQG 3D\ IR@B XXV 5 $ & $ EHWRQ FROUQXHVVR
SDUWQHUZ MK & 0 ,QF 3(, ) LIS LG 6 HULFHVVIR GHOYHUS HG &LIRW( P HUHQR\ ) IUMSIG &35 $(' 7WDIQIQJ VR RYHU
SHRS®IILRP : HWHLD 3( , DQG DFLRWVKH , QG HDFK \ HDU

7KHVKUHH 3 (, 5 XWDOS FURQ & HQWHV DAR VK DUHG LQ WWH GHOYHY RI SURIWDP VVXFK DV1 XW DQG %RV RI %X MOQHW
6XFFHW ,3( , ,JQMRQ) XQG H) RUFH3(, : UMQJ D 3RSRVDODQG 51N 0 DQDIHP HOWRUL RQ 3WRIIW VR QDP HDIHZ 7Z R
UHFHQWOQIMDVYHV LQFOXGH 5 $ & 6VRY WAMIQJ &DP SDLJQDQG5$ & * RRG 1 HZ V&DP SDLIQ? ERVK RI Z KIFK |HDVXUH FGHQW
YID VRFIDCP HGID S@MRWP VR DWMAIQ RXU5 $ & EWDQG DZ DUIHQHW ,Q NHHSLQJ Z Mk RXURQ JRIQJ VADWAI\ 5% & $ EHWRQ
FROVUQXHVVR SIRYIGH DQ ,QIRIP DMRQ ) REGHU D IHVRXUFH Z KLFK SURYIGHV EURFKXUHV LHSUHVHQWQJ HDFK 3 DWQHUDQG WKH
SWRIWDP VDQG VHUFHVVIKH RITHU 7KLY UHVRXUFH FRP SGMAZ MK D5 $ & 3 DUAPHU3 KRVR 3DJ H LV DOR DYDIDE B
HOIFWRQLEDE DQG LV LQFOXGHG DV SDUARI DQ\ LHVSRQVHVVR LQT XLUHV YID HP DIO 7KH5$ & 1 HZ VBMIU GHOYHUHG YLD RXU
5$& (P DIO MASHUH FRQUQXHVVR SO\ D YWDOLR® LQ GHAYHUQJ XSGDWAV? IHDFKIQJ RYHU  EXVIQHWHVDQG
LQGINGX DY

$VRXUFRP P XQIW FROMQXHVVR JUIRZ DQG GLYHUA\ R GRHVVIKH QXP EHURI 1 HZ FRP HWDFFHWIQJ RXUVHWYIFHV 5$ &
$ EHYRQ LV SGIDVHG VR VXSSRUMKH Z RIN RI RXU&RP P XQIW 1 DYL) DVRUE\ SDWQHUQJ DQG SLRP RVIQJ VXFK VHWIRQV DV
) LODQFLDO IVMDR\ 1RUL HZ FRP HW/DQG 7KH+ LUQJ RI ,P P LJWDQW  RINHL/

5$ & $ EHWRQ FROUXHVVR KRWAD IX@FRP SGP HOWRI 3DWQHY/?: HERP 1QJ VRRXU5$& 7HDP - RUGDQO DF' RQDAS ?
([HFXVIYH' WHFVRU® HYH@RS : HWB UQFH * HQQD' XP YIGBI?3RIWDP 2 IIFHUGNIAY3(, $P DQGDYDURZ ?,QWAUP
1&8& 7RXUMP 0 DQDJHUDQG 7WDF\ 31QHDX ?3 IRMFW&RRIGIODVRU' : 3

, Z RX@ QNH VR H SUHWP \ DSSUHFIDURQ VR 0 D] LOH 5 HQQUH 2 ( [ HEXWWH' LLHFVRURI 5$ & $ @HWRQ 3DWL' HYIQH ?

0 DQDJHURI 3( , 5 XUDCB FURQ &HOWHV DQG / XFL@ 9%4HQQDQ ?/ RDQ' HYHRSP HQW2 |1 LFHUI RUKHLUVX S SRUADQG J XLGDQFH
DQGVR$P \ 0 XUBK\ ?8&% & $GP LOMADWYH $ \WMDOWDQG % IMDQ\ $ EHUAP &% & / RDQVS GP LOMADVRU | RUSLRYIGLQJ
EDFN XS VHUYLFHV DV IHT XLLHG

&@HQW DQG EXVQHWHV KDYH EHHQ KL K® VXSSRUYH Rl Z RINWKRS DQG WDIQLQJ HQGHDYRW LOMDWG E\ RXU&HQWH $V
Z HP RYH LQVR i\ HDUDKHDG Z H @RRN IRWZ DUG VR ViH FROMQXDVMRQ Rl VIKHVH RSSRUMXQIVHV 2 + HBLQJ %X MOHWHY DQG
&RP P XQMHV 6 XFFHHG

5 HVSHPIX@ VXEP LWHG

%DLE 0 DF' RQDGS ? & QHOWQIRWP DVRQ 2 |1LFHU
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&MHOWQIRWP DARQ 2 I1IFHU &RP P XQIW ' HYH®RSP HQW2 IILFHU YXMOHW' HYHRSP HQW2 11LIFHU

* HSDUP HQWRI ) WKHURHV
TRXUWP 6 SRUADQG &XAXH

* HQQD' XP YL@ $ P DQGD ¥DURZ
3WRIWP 2 IIFHU ,QWUP ([ HFXWIYH' LLHFVRU
6HD( P SR 3WRIWDP

7WDR\ 31QHDX
3 LRMFW&RRUGLQDVRU
. HVAB UQFH + RXVQJ , QIMDVYH

-RUWDQO DF' RQDAB
([ HFXVIYH' LLHFVRU
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7R FHOE DWW ViKH FROWIE XVIRQV VK DVWWP D@E XMOHWHV P DNH LQ RXU
XWDOFRP P XQIMHVHYHY GD\ RXU&9% & RUW DQLJ HG D) DFHERRN
* lYH DZ D\ SWRYIGIQJ D&% & SU] HSDFNDJ HVR RQH OXFN\ Z LQQHU

% WQGRP GWDZ IQJ VKHZ IQQHUZ DV( UQ 0 XIBK\ WKRZ Q UJKW
SIFNIQJ XS KHUSU] H

2 XUWBRI I DOR VRRN VP H VR YIMWYDURXV RRFDOWP D@EXVIOHWHVLQ
ViKH DUHD FUHDVMIQJ D J LHDWAUDZ DUHOHWRI &% & SWRIWDP V
VHUYIFHV

6P DA@YoXMOQHW: HHNLVDQH FIMQJ LOMDVIYH IRURXU&YS & 6VIDII 5% & 3 DWQHY/
DVZ HVINHWP HWP HGXUQJ VKLYV Z HHN VR KLJ K@ KWHKH P DQ\ FROWIEXVIRQV W’ D@
EXMOHWHVP DNHVR RXUFRP P XQMHV

" XUQJ WHZ HHNRI 2 FVREHU RXUBVIDI| VHWKS DWARFDCEXVIQHWHV 1Q
HWAB UQFH 6VIDII DOR VSHQWAP HVRXUQJ LQ FRP P XQIMHV YIMVQJ WP D@

EXVOQHWHVDQG SIRYIGIQJ SUIRP RMRQDOWAP VDQG LQIRWP DARQ RQ SWRJ DP V

VHMFHVDYDIDE®I ILRP &% & 5 XUDCH FURQ &HQWH 3 DWQHL/

/ LQGHH * DADQW( DWHLR 3( , &RP P XQIW 1 DYLJ DVRUKRWHG D + LUQJ 5 HVDLQIQJ
P P LJWDQW RWNHWY 3DQHO MFXWIRQ LQ ( DWW 3(, DQG DMUHH 3 (

&RP P XQIW 1 DYLJ DVRW KRWMG ,5&& LQD +UQJ R ,P P LIWDQW RUNHW/

,QIRWPP DURQ 6 HWIRQ DO @6 LYHUS HVRUV

&KHFN RXWVD VODS\VKRWRI MVA YIMW DQG VHWRQV VIKURXJ KRXVWIKH Z HHN
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HZ HWH GH@ KWG VR SIHWHOWKH &% & : HWHALQ 3 (, Y9XMOHWS$Z DIGRI ' IWIQFVIRQ VR * HRITUHW  $P \ ,LrQJ
Rl <RX 0 RYH+ HDOK : H@HWGXUQJ 6P D@XMOHW: HHN FHBEWDMRQV 7KL/ DZ DUG LV DQ RSSRUMXQIW [RUWKH
&% & VR SWRILB DQG WHZ DUG VKH RXWAMRDQGLQJ DFKIHYHP HQWRI D&% & FQHQW

7KH FUMAUD XVHG VR GHVALP  LOH VIKH UHFLSIHOWRI VIKH DZ DUG DUH EDVHG XSRQ D EXMOQHWBRSHWIDWOJ VXFFHW
JWRZ VK DQG FROQWIEXVIRQ VR VIKH GRFDCDQG SIRYLQFIDCHFRORP \ 7KH &% & WHFRJ Q HG VKHVH DWME XMV DQG
DFNQRZ ®1GJ HG LQQRYDVIYH DQG HQWHS UIHOHXUDOWNL@Y 1Q ORP LODVMQJ <RX 0 RYH+ HDAOK  : HOHW

<RX 0 RYH+HDOK : HADHWZ DVDOR QRP LODVIAG IKURXJI K VKHVIKUHH 3 (|, &9 &VIRUVIKH $ DQWF $ WRFIDARQ R
&% &VYXMQHWSZ DUGRI ' DMQPURQ

&RQIWDWOVRQV* HRIILH  $P \ ¥HWWZ IWKHV IRUFRQUOQXHG J LIRZ VK DQG VXFFHW

&% &: HWHWR 3( , Z DVSWRXG VR SIHVHQWKH <RXQJ 0 LARQDIHV$ Z DG RI ([ FH@IOFH VR <RXQJ 0 LARQDLLHV 3 WRJ WDP
HOWHS LHQHXU+ D\ GL61GZ HORI 1 DVKWHV' HFRU

7KH<RXQJ 0 L@RQDIUHV$ Z DUG RI ( [ FHT@QFH LV J LYHQ DQQXD@ VR RQH SDWAFLISDOWZ KR H FH@HG LQ VKH SIRIWDP - 1 RWRQO
GLG + D\ GILDWHQG DWH Z RUINVKRSV EXWWKH GLG VR Z IMK D SRMMYH DWIXGH DQG Z LI QHW VR GIDUQ 6KH FDP H
SWHSDUHG VR UHVILQ VIKH LQIRWP DMRQ VR KHG KHUFUHDWIA D VXFFHW XCEXMOHW WY DZ DUGHG VR VRP HRQH Z VK D XQLT XH
EXMOHW IGHD DQG D WARQJ GUYH VR VXD VIKDWGHD LOVR D SWDFWFDOHDAW 7KLV LV DOR VRP HRQH Z KR DWMIQGHG YHQGLQJ
RSSRUXQMHVVR LHDFK DVP DQ\ SRWOQUDCFXWRP HWY/ DV SRWIE® DQG DFWAG LQ D SIRIHVWIRQDCP DQQHU 0 RWIIP SRWQVD
VKLV LVVRP HRQH Z KR QHYHUJ DYH XS DQG FRX@ RYHUFRP HDQ\ REWIF®NV

&RQJIWIDWMMRQV+ D\ GiL :  DKIQJ \ RX J UHDWUXFFHW LQ \ RXUHQWHS LHOHXUKLS NRXLDH

3% * (



HWAB UQFH 9 HQVKUHV9%XUDU $Z DUG  &KDUDH6DINO HP RUDOYXWWDU

( DFK \ HDU&% & : HWWUD 3( , DZ DUBVVE R EXUDUHVVR J IDGXDQJ KLI K VFKRROWKGHQW Z KR DUH SXW/XIQJ SRW
VHFRQGDU HGXFDVRQ LQ D EXVIQHW IHDWAG SR LDP

7KLY\ HDU ViKH UHFLSIHQWRI VIKH &% & : HWAB UQFH 9 HQWXUHV/ VB 9%6XU/DU $ Z DUG Z DV6DP XHO* RIXHQ 6DP XHA
WXG\ 1QJ 1Q VIKH YDFKHRURI %6XMOQHW$ GP LOMADVMRQ 3 IRJ LDP DWHKH 8 QLYHUAW RI 3 UQFH ( GZ DUG ,\MDQG Z KLFK
EHIDQLQ ViKH ) D@RI

7KH UHFLSIHQW RUVIKH &KDUIH 6 DUN O HP RUDCS Z DUG 9%6XWDU Z DV'$ LGHQ * DXGHWS LGHQ LVWXG\ LQJ DWW RADQG &RAI H
1Q ViKH $ FFRXQWRJ 7HFKQR@RJI\ 3WRIWDP  Z KIFK EHIDQ LQ VIKH) DRI

YHWARI XFN VR ERWK 6DP XHO  $ LGHQ LQ VKHIUWXGLHV

6KRZ Q SUMVHQWRQJ ViKH EXUDU DZ DUBVLV/ XFLOP1 % HQQDQ / RDQ ' HYHRSP HQW2 11LFHU

3. vopy Ove &0 JeV3oN

HWAB UQFH &KDP EHURI &RP P HUFH %&XMIQHW/ ( [ FH@IQFH $ Z DUGV
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,Q2 FVREHU &% &: HWHLQ 3(, Wil VRRN SDUALQ D XQLT XH
RSSRUMQW WIRXJIK ( [ SHUHQFH/ HQQR[ ,MDQG 7KH Z HWH JXIGHG LQ
VIKH KDQGV RQ SIRFHWRI P DNIQJ DP RRWHKIGH GIXP Rl WWHIUYHY RZ Q
,QWIXFVRU ) DIVIK 0 DWIKHZ VVIDXJ KWZ KDWWKH GUXP - P HDQV VR VIKH

0 LNP DT FXOXWH WKHKDMRU Rl KHGWXP  DQG Z K\ IW/IP SRUWIQWR
WK DUH VIKHVH VADFK1LQJ V

) RGRZ 1QJ VKHZ RINVKRS Wil 1 VRRN DQ LQIRWP DViYH VRXURI VIKH O LB\P DT
& XKW HOWH Z KHIHVKH Z HUIH\WKRZ Q D YIVXDCRI VIKH KMARU DQG
FXOXWHRI ViKH ) LUAML DMRQV 0 LNP DT SHRS® Z KR VHWBIG LQ ViKH DUHD

) DK VKDUHG HP RURQDCZ. RUGV Rl IHMMGHQUDOWKRROVXUYLYRUY/ DQG VKHLU
IDP LOHV DQG VKH P SRWIDQFH RI VIDXOILQJ DERXWDQG FUHDVQJ DZ DUHQHW
Rl VI\H WDJ HGLHV IDFHG E\ 1DP LOHVDQG FRP P XQIMHV

7KH1 DARQDO D\ Rl 7XVK DQG 5 HFRQFLIDURQ DARZ V& DQDGIDQV VR
KRQRUVKH UHMIHQFH DQG WAHQI WK Rl UHVIGHOWDOWFKRROVXUYLYRW DQG
LOWAL HOHUDARQDOVXWYLYRWY/ DV Z HE@DVVKRVH FKLABUHQ Z KR WDJ LFDAD GLG
QRWP DNHIMKRP H $VDQ RU DQU DMRQ Z HWALYH | RUFROWQXHG
WHFRQFLIDVRQ
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